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Rating Rationale
The rating assigned to the proposed Non-Convertible Debenture (NCD) issue of Real Value Ventures Private Limited (RVV)

is constrained by the nascent & pre-approval stage of the real estate residential project of the company, implementation
risk associated with the project, high dependence on customer advances for execution and saleability risk for the units.
The rating also factors in the inherent cyclicality associated with the real estate industry and intense competition in the
segment. The rating, however, draws strength from the experience of the promoters, favourable location of the project

and the group’s established track record in the real estate sector.

Going forward, timely commencement of the project with receipt of requisite approvals, execution of the project within

the estimated timelines & costs and saleability of the units would be the key rating sensitivities.

Background
RVV is a special purpose vehicle (SPV) formed by the Real Value Promoters (RV) group, to develop a real estate residential

project at Pallavaram, Chennai. The RV group has more than 20 years’ experience in developing apartments, villas and
commercial complexes across Chennai. The group till date has developed & sold over 30 residential and 3 commercial
projects aggregating to a total area of 20 lakh square feet (Isf). The proposed project of RVV is expected to come up in
two phases on an area of 36 acres with a mix of 1 BHK, 2 BHK, 3 BHK and 3.5 BHK flats. Out of the total area of 36 acres,
major portion of the land is owned by the flagship company of the group - Real Value Promoters Private Ltd (RVP). The
project is in pre-approval stage and the company expects to start construction & launch sales on receipt of requisite
approvals. The total cost of the first phase of the project is estimated at Rs.575 crore is to be funded by a mix of customer
advances (63%), debt (24%) and funds from promoters (13%).

Analyst Contact

Name: Harihara Subramanian C

Tel: 044-28490876

Cell: 9789998514

Email: harihara.subramanian@careratings.com

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com

CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com.
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications.
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Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor

and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans
brought in by the partners/proprietor in addition to the financial performance and other relevant factors.
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